THE STEAMSHIP MUTUAL
UNDERWRITING ASSOCIATION (BERMUDA) LIMITED

MANAGERS: STEAMSHIP MUTUAL MANAGEMENT (BERMUDA) LIMITED
WASHINGTON MALL 1 PO BOX HM 447 HAMILTON HM BX BERMUDA
TEL: (441) 295 4502 FAX: (441) 292 8787

To the Members January 2005

Dear Sirs,
NOTICE IS HEREBY GIVEN that a Special General Meeting of the above-named Company will be held at the

Registered office of the Company, Clarendon House, 2 Church Street, Hamilton HM-11, Bermuda at 12:00 hours on
Tuesday, 1" February 2005, when the following Resolution will be proposed:

RESOLUTION

CLASS 1

THAT with effect from Noon G.M.T. on 20th February 2005, the amendments to the Rules of Class 1 (Protection and
Indemnity) of the Association, annexed hereto, be adopted.

The changes are explained in the attached commentary. Amendments to the Rules have been introduced to reflect

international developments, such as STOPIA and the ISPS code, as well as changes required to bring the Rules into
conformity with the Pooling Agreement. Other drafting changes clarify the purpose and intent of the existing Rules.

By Order of the Board

J.M. Macdonald
Secretary

10™ January 2005
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AQUATICAL HOUSE 30 BELL LANE LONDON E1 7LU
TEL: 020 7247 5490 & 020 78095 8400 FAX: 020 7377 2912 & 020 7895 8484
E-MAIL: ip@si i

com WEBSITE www.simsl.com



Existing Rule

Proposed Amendment

Rule 31

Handling of Claims

31 Handiing of i

claims

Unless the Managers shall otherwise agree in
Writing:

The Ciub shall have the right but not the
obligation, to investigate and/or handle on
behalf of the Member any claim or other
matter which has resulted or may result in
loss, damage, expense or liability in respect
of which @ Member is insured under these
Rules and to appoint any person on behalf
of the Member for this purpose.

Where the Member proposes to instruct
lawyers andfor other professionals on its
behalf in respect of any such claim or other
matter, the Managers are to be given prior
notice of such proposed instructions and
requested to approve the proposed
appointment. In the event of such approval
not being given, the Managers shall be
entitled to require the Member to instruct on
the Member’'s behalf other lawyers or
professionals of the Club’s choosing.

iAlthough  instructed on  behalf of the
Member, it is hareby agreed that the terms
of the retainer of the lawyers or other
professionals will require the persons so
instructed to report to the Club, to provide
documents and information, and any cther
services forming the subject matter of that
retainer as if instructed by the Club directly.

ANy advice or recommendation given by any
person instructed on the Member's behalf
shalt not bind the Club or affect its rights.

The Managers may at any time in their
absolute discretion and without giving
reasons direct the Member to terminate the
retainer of any ‘awyer or other professional
instructed by it in which event the Managers
will have the same rights under this rule as if
no such retainer had been entered into.

In the event of a claim or other matter in
respect of which the Member is or might be
entitled to protection or indemnity by the
Club, the Member shall be under a
continuing obligation to keep the Managers
promptly informed of all matters arising that
are or may be relevant to that claim or
matter and to co-operate fully in handling
the claim or matter. Without prejudice to the
generality of the foregoing, the Member

reasonably practicable any documents,
reports or information in its or its agents’
possession, control or knowledge which are

shall disclose 40 the Club as soon as.
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or may be relevant to the daim or other
matter and permit inspection, copying or
photocopying of the same. Where such
documents or information are in the
possession or control of the Member's
agents, including but not limited to lawyers
instructed on the Member's behalf, the
Member hereby agrees to authorise the said
agents to disclose such documents or
information to the Club on its request.

vi

The Mermber will take all reasonable and
proper steps for the collection, preservation
fand production of evidence relevant to such
claim or other matter and will use its best
endeavours to make witnesses within its
control or power available for interview,
deposition andfor giving evidence as
required.

vii

The Member shali comply with the
obligations set out above within any time
specified in any direction given by the Ciub
and, on request, produce evidence of such
compliance.

viii

A Member shall comply with any
direction given by the Club in
connection with the handling or
settlement of any claim or
potential claim or in connection
with any casualty or any other
event or matter liable to give rise
to a claim upon the Club.

(This wording, which appeared in Rule 28
iii of the 2002/3 Rules, was omitted in
error in the redrafl of the claims handling
rule).

_ompliance with the provisions of this Rule
shall be a condition precedent to a
Member’s right of recovery from the Club,
provided that the Directors shall have power
jn their absclute discretion o admit in whole
or in part a claim, notwithstanding a breach
of such condition. The exercise of their
discretion by the Directors shall be final and
konclusive for all purposes.
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Existing Rule

Proposed Amendment

Rule 37 Non Payment of Premium

37 Non-
payment
of

premium

f a Member fails to pay when due and demanded
Py the Managers any amounts due from him to the
Club, the Managers shall be entitled in the exercise
of their absolute discretion:

by notice in writing, to terminate the entry with the
Club of any or &l ships entered by or on behalf of
such Member in respect of any policy year to which
the Member's default relates with effect from the
beginning of that policy year. In such circumstances
the Club shall:

return to the Member any premium paid for that
policy year, after deduction of any sums already paid
by the Club and of any sums for which the Club is or
thereafter may becorne liable in respect of the said
ships for that year {including but not limited to any
clairm, reimbursement, reinsurance cost, or fee);

provided always that:

if the total amount of the sums already paid and/or
which may become payable by the Club exceeds any
premium paid for that policy year, the Member shall
be and remain liable for the difference.

not be flable for claims in relation to the said ships
jarising by virtue of events occurring in any poficy
ivear to which the termination of entry relates.

by notice in writing, to terminate the entry with the
Club of any or all ships entered by or on behalf of
the Member in respect of the policy year to which
the Member's default relates, with effect fram the
date given in such notice which shall be in the
Managers’ absolute discretion,

n such circumstances, the Club shali:

be entitled, in respect of any or all ships entered at
any time during the policy year in respect of which
entry has been terminated under this Rule to that
proportion of all Premiums and calls as the actual
period of entry in respect of any such ships bears to
the policy year;

not be liable in respect of claims in relation to the
said ships arising by virtue of any event during the
Policy Year to which the Member's default relates
occurring after the date of termination.

provided aiways that in refation to this Rufe 37;

If a Member fails to pay when due and demanded
by the Managers any amounts due from him to the
Club in respect of more than one ship entered in the
Club, the Managers shall be entitled, in their
absolute discretion, to exercise any of the options
set out in this rule 37 in respect of any such ship,
and, shall not be bound to exercise their discretion in
[the same manner In respect of each ship.

Further, and without prejudice to its rights under this

7
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rule, the Club shall have a contractual lien over each
hi h r, whether entered in_th
Club or not, for outstanding premiums and any
cther sums whatscever due to the Club in respect of
that ship or any other ship entered by the same
Member. That lien shall be without prejudice and in
laddition to any other rights of the Club, howsoever
arising, including any maritime lien or right in rem
available by statute or other faw of any jurisdiction.
The Club shall be entitled to enforce its contractual
ien hereunder in any jurisdiction in accordance with
the local law of such jurisdiction. Such lien shall
kontinue in force notwithstanding that the entry of
the ship has terminated until all sums due to the
Club have been paid.

over each ship owned by the Member
and/or in the same and/or
associated ownership, management
or control, whether entered in the
Club or not,

(This wording clarifies that the Club has a
contractual lien on all ships owned or
controlled by the Member in respect of
outstanding sums due to the Club.)
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Existing Rule

Proposed Amendment

Rule 43 Provision of Bail

43

Provision of

bail

The Club is under no obligation to provide bail or
other security on behalf of any Member. When
the Club does provide bail or other security the
Managers may at the time when security is
prowded or at any time subsequently until the
security is returned for cancellation:-

Require the Member forthwith to provide
alternative security in  substitution for that
provided by the Club, if acceptable to the
claimant, or place a cash deposit with the Club
equivalent to the amount of the Club’s exposure
under its security;

\Withhold all or any payments due from the Club
to the Member up to the amount of the Club's
exposure as a security deposit until its liability
under its security has been determined.

[The provision of bail or other security is at the
absolute discretion of the Managers and the Club
shall not be liable for any delay or detention 1o a
ship to which such security relates and any other
ship owned by the Member or any other assets, or
for any other losses whatsoever and howsoever
arising, resulling from non-provision or delay in
providing bail or other security;

Where bail or other security is provided on behalf
of the Member, the Managers shall be entitled to
impose such terms on its provision as they in their
absolute discretion see fit and the Member agrees
that the Club shall have a contractual lien [over
the ship to_which such security relates] for an
amount equivalent to the Club’s exposure under
the said bail or other security which the Club shall
be entitled to enforce at any time in the
Managers' absolute discretion;

over each ship owned by the
Member and/or in the same and/or
associated ownership, management
or control, whether entered in the

“Club or not,

(This wording confers on the Club a
contractual lien on all ships owned or
controlled by the Member in respect of the
Club's exposure under any security provided

IThe provision of bail or other security by the Club
does not constitute any admission of hiability by
the Club for any claim in respect of which the bail
or security is given. Insofar as the Club makes
payment under or pursuant to its security and the
amount of that payment or any part thereof
would not have been payable by the Club but for
its provision of such security, the Member shall to
that extent forthwith indemnify the Club, and pay
any costs incurred through or in connection with
the provision of such security.

by the Club on behalf of the Member.)
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